
1. HCG Fund Management, LP (“HCG”) is a privately owned, SEC-registered investment adviser. In addition to HCG Digital Finance LP (“HCG DF”), a Delaware Limited Partnership, HCG advises a ded-
icated Cayman feeder to the HCG DF, HCG Funds Ltd. (“HCG LTD” and together with HCG DF, the “Funds”) suitable for certain investors. Investors should consult their individual statements for their 
specific returns. HCG Consumer Credit I, LP, a fund that invested in unsecured consumer loans and that delivered 36.8% net returns from its launch in March 2013 through January 31, 2017, became 
wholly-owned by HCG DF on February 1, 2017. 

2  Defined as Inception to Date.
3  Defined as Weighted Average Debt/Equity Ratio during the month, where debt reflects gross debt less other assets.

Portfolio Features
•   Generally holds underlying credit assets to maturity 

•   Exhibits low correlation to most listed securities 

•   Seeks to reinvest amortized principal and interest payments

•   Starts to reserve against future losses soon after asset purchase

•   Utilizes prudent leverage at max 2x Debt/Equity

        HCG DF     JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YEAR ITD2

2020 0.41% 0.43% -9.23% 0.50% 1.01% 2.11% -5.1% 35.3%

2019 0.64% 0.65% 0.60% 0.55% 0.53% 0.52% 0.55% 0.56% 0.56% 0.48% 0.53% 0.53% 6.9% 42.6%

2018 0.58% 0.62% 0.53% 0.51% 0.55% 0.54% 0.56% 0.54% 0.52% 0.53% 0.54% 0.91% 7.2% 33.4%

2017 0.65% 0.52% 0.54% 0.56% 0.55% 0.55% 0.51% 0.51% 0.51% 0.60% 0.61% 0.60% 6.9% 24.5%

2016 0.68% 0.71% 0.72% 0.73% 0.68% 0.76% 0.79% 1.21% 0.64% 0.63% 0.63% 0.71% 9.3% 16.4%

2015 ** ** ** 0.89% 0.76% 0.74% 0.71% 0.72% 0.63% 0.64% 0.64% 0.64% 6.6% 6.6%
HCG LTD JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YEAR ITD2

2020 0.40% 0.42% -9.26% 0.50% 1.00% 2.11% -5.2% 35.9%

2019 0.64% 0.66% 0.60% 0.56% 0.53% 0.51% 0.54% 0.55% 0.55% 0.47% 0.52% 0.53% 6.9% 43.4%

2018 0.58% 0.62% 0.52% 0.50% 0.54% 0.53% 0.55% 0.54% 0.52% 0.52% 0.57% 0.93% 7.1% 34.1%

2017 0.63% 0.51% 0.53% 0.55% 0.54% 0.54% 0.50% 0.50% 0.50% 0.59% 0.60% 0.60% 6.8% 25.2%

2016 0.68% 0.69% 0.70% 0.73% 0.67% 0.74% 0.76% 1.19% 0.61% 0.60% 0.60% 0.69% 9.0% 17.2%

2015 ** 0.57% 0.63% 0.83% 0.72% 0.71% 0.67% 0.69% 0.60% 0.62% 0.63% 0.63% 7.5% 7.5%

CONFIDENTIAL: NOT FOR DISTRIBUTION

Asset Mix by Sector 
PORTFOLIO S IZE: $427  M ILL ION

SECTOR GEOGRAPHY PROFILE TERM AVG. LOAN SIZE LOAN COUNT DEBT/EQUITY3

Consumer (Prime+NP) U.S. Unsecured 36/60 month $7,000 45,429 1.5x

Real Estate U.S. Secured 12 month $119,700 4 -

Small Business U.S. Sec. & Unsec. < 12 month $3,400 14,859 0.7x

Education U.S. Unsecured < 3.5 years $4,900 6,906 -

Other U.S. Unsecured < 2 years $7,000 1,978 -

Partnership Total $6,000 69,176 1.3x

HCG Digital Finance LP1 ("HCG DF") invests primarily in small 
balance, short-duration private credit assets originated through 
digital channels. 

As the disruption of financial services continues, we believe more 
borrowers will view credit originated through online channels as an 
efficient financing choice. HCG provides private credit investors with 
access to these assets.

Hadi F. Habal, CEO, Co-Founder 
Jose N. Penabad, CIO, Co-Founder
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Fund Legal Counsel
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Walkers Global
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Emery LLP

Domicile
Master: Delaware (US)

Feeder: Cayman

* No capital transactions permitted
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Investment Approach
• We seek investments with strong risk/reward propositions in both expansionary and recessionary economic contexts 

• We monitor the macroeconomic and financial landscape, including industry specific trends, credit statistics, and        
platform specific loan performance to make capital allocation and risk management decisions, and to estimate credit losses

• We apply what we believe to be prudent levels of asset-based leverage in an effort to optimize returns on equity

• We assess performance over three dimensions: risk, return, and time

IMPORTANT INFORMATION: These materials include performance information about the Funds. Such performance information is in summary form only 
and should be reviewed in detail with an appropriate HCG representative who is authorized and prepared to discuss the methodology and assumptions 
used in calculating and presenting such performance information and who can provide additional information to assist you in understanding the Funds’ 
past performance. Past performance is not an indicator of future results. Future performance, structure and portfolio behavior may differ than current 
expectations listed in these materials. Future returns may vary from the returns of other investors due to the timing of subscriptions, withdrawals, and 
participation in new issues.
For purposes of creating a standardized and consistent methodology for presenting performance information herein, each Fund’s investment returns 
presented herein is based on mathematical models that calculate net returns that a hypothetical investor in such Fund (the “Investor”) would have 
experienced had such Investor invested in such Fund since the commencement of such Fund’s operations and included allocated actual profits and 
losses experienced by such Fund during the time period indicated. Such returns also assume reinvestment of all interest and other income derived from, 
and gains from the sale of, each Fund’s portfolio positions for the time period indicated. 
All performance information herein treats redemptions and distributions as if they were made as of the last day of the applicable month and capital 
contributions as if they were made as of the first day of the applicable month. 
Net returns are presented after accounting for the effect of internal valuation procedures, management fees, incentive allocations and other Fund 
expenses. Except when the management fees or incentive fees have been waived, for purposes of calculating net returns, the management fees 
and incentive allocation applicable to the Investor is assumed to have been at the highest rate (i.e., 2% per annum for management fees and 20% for 
incentive allocations) applicable to new investors in the applicable Fund, in each case, as applied in accordance with such Fund’s offering documents. 
When the management fees or incentive fees have been waived, net returns are net of the reduced fees.
All performance information herein is subject to revision. Such performance information has not been independently audited, except with respect to 
certain audited year-end data as noted in the audited financial statements of the Funds, which reports will be made available to you upon request. The 
actual performance an investor may experience may differ due to many factors, including, among other things, the date of investment, fee arrangements 
and class of fund investment.
This information has been furnished on a confidential basis solely for the person to whom it has been delivered on behalf of the Funds, and it cannot 
be reproduced or distributed, in whole or in part, nor its contents disclosed for any other purpose without our written consent. This factsheet contains 
confidential, proprietary, trade secret and other commercially sensitive information and should be treated in a confidential manner. No information herein 
constitutes an offer or a solicitation to buy or sell any securities or any interests in any product or investment strategy managed by HCG. Any offer or 
solicitation will be made only by means of a confidential Private Placement Memorandum relating to a particular fund or investment management contract 
and only in those jurisdictions where permitted by law. The views expressed herein reflect those of HCG management as of the date herein. An investment 
in the Funds is appropriate only for financially sophisticated investors capable of analyzing and assessing the associated risks fully disclosed in the 
Private Placement Memorandum, including illiquidity of investment, lack of registration, and dependence on HCG’s principals. Prospective accredited 
or qualified investors should refer to the confidential Private Placement Memorandum and other official documents, all of which must be read in their 
entirety and will supersede the information contained herein.  No offer to purchase interests will be made prior to receipt by a prospective investor of all 
official Fund documents, and no offer to purchase interests in the Fund will be accepted without receipt of all official Fund documentation that has been 
completed to the satisfaction of the Funds.

HCG’s mission is to grow client wealth 
through digital finance solutions 

HCG FUND MANAGEMENT LP  ("HCG")  |   133 Fayetteville Street, Suite 300, Raleigh, NC  27601   |   919-300-7702   |   hcgfunds.com

H C G  D I G I TA L  F I N A N C E  L P

History

For almost 20 years, Hadi and Jose have been collaborating to invest in alternative markets. They founded HCG with a 
commitment to generating absolute and asymmetrical returns, and have built HCG to be a premier investment manager of 
opportunities enabled by Fintech.

HCG's founders recognized 
relevance of digital loans

HCG registered with SEC  
as Investment Adviser

HCG DF surpassed $500 million 
in credit asset purchases

HCG's founders conceived HCG Fund 
Management LP – Today’s HCG

HCG Digital Finance LP launched
HCG's founders formed HCG  
Consumer Credit 1 LP

HCG DF surpassed $1 billion in 
credit asset purchases

HCG launched MTN program HCG launched Digital Ventures

HCG DF surpassed $1.9 billion in 
credit asset purchases


